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A — Product Basics

1 What is "Investing in Saudi Equities through the Algorithmic Trader"?

It is a discretionary portfolio management )DPM( product managed by
Alkhabeer Capital, investing in Shari'a-compliant equities listed on the
Saudi Exchange )Tadawul( through Al-programmed trading algorithms
developed with Sindbad Information Technology Co. )Sindbad.Tech(,

under the direct supervision of the portfolio manager.

2 What does “discretionary portfolio management” mean?

You mandate the portfolio manager )Alkhabeer Capital( to make and
execute investment decisions on your behalf within the agreed terms
and conditions, without requiring your approval for each individual trade.
Your assets remain in a portfolio in your name, managed by a licensed

team according to the product's methodology.

3 How is this different from self-directed trading?

In self-directed trading you make every decision and carry the burden
of monitoring, timing, and emotions. Here, decisions follow a disciplined
quantitative methodology with pre-set rules, supervised by a licensed
portfolio manager — institutional execution discipline without day-to-day

management on your part.

4 What distinguishes this product from other digital investment

solutions available in the market?

The product stands out by combining discretionary portfolio
management by Alkhabeer Capital with Sindbad.Tech's proprietary
Al Quant technology, which leverages artificial intelligence, machine
learning, and quantitative models to analyze the market and generate

investment recommendations.

The product also focuses on the active management of a portfolio
invested directly in Saudi equities, with all investment recommendations
subject to review and oversight by the portfolio manager prior to the

execution of any buy or sell transaction.

5 Who is this product suitable for?

Investors seeking systematic, disciplined exposure to Shari‘a-compliant
Saudi equities, with the capacity to bear a high risk level and an investment
horizon of at least one year. Every investor must ensure the product suits

their objectives and financial situation before subscribing.

6 What is the minimum subscription, and in which currency?

The minimum subscription is SAR 100,000; the portfolio’'s base currency
is the Saudi Riyal.

7 Where does the portfolio invest? Any foreign markets?

The geographic scope is local only: Shari'a-compliant equities listed on

the Saudi Exchange )Tadawul(. No foreign markets are included.
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B — How the Algorithmic Trader Works

8 Whatis the “*Automated Trader™?

The Automated Trader is an Al Quant system developed by Sindbad.
Tech that leverages artificial intelligence, machine learning, and
quantitative models to analyze market data and generate investment
recommendations. The system uses multiple interconnected engines to
identify investment opportunities, manage risk, and allocate capital, with
all recommendations subject to review by the portfolio manager prior to
execution.

9 Does the Al decide alone, without human involvement?

No. The portfolio manager directly supervises all recommendations
before execution and can halt any order or set of orders at any time.
Algorithms propose and execute within an approved framework, while

control and accountability remain with the portfolio management team.

10 What does the daily cycle look like?

After market close, data is ingested and processed by the models;
recommendations are uploaded to the electronic platform before market
open for the portfolio manager’s review; approved orders are executed

automatically during the trading session within allocation controls.

11 How are stocks selected?

From the Shari'a-compliant universe on Tadawul, based on: sufficient
data availability for modelling, liquidity allowing efficient entry and exit,

and strategy viability on the stock per historical testing.

12 How is Risk Managed Within the Portfolio?

The portfolio follows an integrated risk management framework that
combines quantitative models, allocation controls, liquidity management,
concentration limits, and systematic exit mechanisms. The strategy has
also undergone more than 190 million backtests using over 15 years of
historical data from the Saudi capital market to assess the effectiveness
of the models across different market conditions. The models are also

reviewed and enhanced on an ongoing basis.

13 When is the portfolio rebalanced?

The portfolio follows event-driven rebalancing rather than fixed schedules:
on reaching profit targets, expiry of a position’s allotted time, or model-

detected reversal signals, with realised profits compounded annually.

14 Where is the system hosted, and who executes the trades?

Operating state and data are hosted on a licensed cloud platform
inside Saudi Arabia; all trades are executed through Alkhabeer Capital's

brokerage.
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C - Fees & Subscription

15 What are the management fees?

Tiered annual fees on invested capital: 2.0% for subscriptions from
SAR 100,000 to below 1,000,000; 1.5% from SAR 1,000,000 to below
10,000,000; 1.25% for SAR 10,000,000 and above. Accrued daily, paid

quarterly, deducted directly from the portfolio.

16 How is the performance fee calculated?

The portfolio manager is entitled to 20% of the annual return exceeding
10%, paid annually and deducted directly from the portfolio. On early

redemption, any performance fee is calculated using the same mechanism.

Illustrative example only (not a promise of any return): if the portfolio
returns 14% in a year, the excess over the hurdle is 4%, and the
performance fee = 20% x 4% = 0.8% of invested capital. At 10% or below,

no performance fee applies.

17 Is there an early redemption fee?

Yes: 1% of the net redeemed amount during the first year, and no redemption

is permitted before three months from the investment start date.

18 When does the investment start after subscribing?

On the first business day after signing the agreement and receipt of the
subscription amount. A business day is any official working day in Saudi

Arabia and/or globally.

D - Term & Exit

19 What is the investment term? Does it auto-renew?

One year from the investment start date, auto-renewing as determined
by the investor. To not renew, the investor must notify the company in
writing and complete the "Portfolio Closure Request Form" at least 30

business days before the term ends.

20 How do | exit, and what are my options?

After one year from the start date you may request full or partial exit,
executed within no more than 20 business days, via one of: (1) transferring
all shares and available cash to your main portfolio; (2) liquidating all
shares and transferring the full amount to your account; (3) partial
redemption and renewal for an additional year, provided the remaining

balance is not below the minimum subscription.
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E — Shari‘a

21 Is the Product Shari'ah-Compliant?

The Shari'ah Committee has exceptionally approved the launch of the
product, subject to the development of an automated Shari'ah screening
mechanism. As a result, the portfolio may temporarily invest in non-
compliant stocks until they are identified, which may entail costs or
losses associated with manually disposing of such holdings and purifying

any related income.

22 Does the portfolio use derivatives or complex instruments?

No trading is permitted in: Futures, Options, Swaps, preferred shares, or

Derivatives.

23 Does the Algorithmic Trader screen for Shari'a compliance

automatically?

Not yet — and this is an important disclosure: at the current stage,
the algorithms cannot automatically distinguish compliant from non-
compliant stocks. The Shari'a Committee granted an exceptional approval
to launch the product on the basis that automated Shari'a screening
will be developed. Consequently, the portfolio may temporarily hold
non-compliant stocks until detected, and may bear costs or losses from

manually disposing of them and purifying related income.

24 How is non-compliant income purified?

Non-permissible income is set aside in a dedicated account to be disbursed
to charity, following a five-step methodology that determines the non-
permissible income per company, the per-share portion, and the total for
the investment, then aggregates the amounts across all companies and

transfers them to the charity account.

25 Is there ongoing Shari‘a oversight?

Yes — the portfolio’s transactions must be audited by the Shari‘a audit
team once a year to verify compliance with the Shari'a Committee's

guidelines and standards.
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F — Risks, Reporting & Disclosures

26 What is the risk level? Can | lose my capital?

The risk level is High. Equity investing involves risk, and an investor may
lose part or all of their capital. Risks include market and timing risk, mean-
reversion risk, model decay, liquidity and concentration risks, technical
risks, and Al-related risks (such as overfitting, herding behaviour, data

bias, and cybersecurity).

27 Does the product guarantee beating the Tadawul index?

No. The investment objective is to seek an annual return exceeding
the Saudi market index (Tadawul); it is an objective, not a guarantee
or promise of any return. Past performance is not indicative of future

performance.

28 How do | track my portfolio? How often is it valued?

The portfolio is valued quarterly, and clients follow their portfolio through
Alkhabeer Capital's approved reporting channels. Targeted dividend
distribution: not applicable — profits are managed within the portfolio

and compounded annually.

29 What is the relationship between Alkhabeer Capital and Sindbad.
Tech? Any conflict of interest?

Sindbad.Tech is the technology partner developing the algorithms
(CMA licence 05-115-2023). By way of disclosure: Alkhabeer Capital holds
an equity stake in Sindbad.Tech, and all trades are executed through
Alkhabeer Capital's brokerage for fees on approved commercial terms;
policies and procedures are in place to manage conflicts in the client’s
interest. Relevant client data may be shared with the technology partner
to the extent necessary to operate the product, in accordance with

applicable regulations.

30 Can the terms and conditions change?

Alkhabeer Capital may amend the terms and conditions by notifying the

client 10 days before the amendment takes effect.

31 How do | subscribe?

Through Alkhabeer Capital's official channels or the electronic platform
alkhabeertadawul.com, where portfolio-opening requirements are

completed and the discretionary portfolio management agreement and

its annexes are signed.
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